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SUBJ: PRIME MINISTER BARRE VISIT TO PRC: COMMERCIAL ASPECTS 

1. SUMMARY. BARRE VISIT APPEARS TO HAVE GIVEN A SIGNIFICANT 
BOOST TO PROSPECTS EOR ERENCH SALES OE MACHINERY AND EQUIPMENT 
TO CHINA. ALTHOUGH NO CONTRACTS WERE CONCLUDED AS A 

DIRECT RESULT OE THE PRIME MINISTER'S VISIT, THE CHINESE 
AGREED TO SEND TRADE DELEGATIONS TO FRANCE THIS YEAR IN 
RAIL TECHNOLOGY AND EQUIPMENT, TRUCKS, NUCLEAR POWER, 

THERMAL POWER, AND AGRICULTURAL PESTICIDES. IN ADDITION, 

VICE PREMIER KU MU (STATE COUNCIL MEMBER CONCERNED WITH 
ECONOMICS) HAS BEEN INVITED TOVISIT FRANCE AT A DATE TO 
BE FIXED LATER. THE TWO GOVERNMENTS SIGNED AN AGREEMENT 
WHICH PROVIDES A ERAMEWORK EOR COOPERATION IN SCIENCE AND 
TECHNOLOGY AND PURSUANT TO THIS AGREEMENT THE CHINESE 
EXPRESSED INTEREST IN EXCHANGING DELEGATIONS IN BIOLOGY, 

GEOLOGY, PHARMACOLOGY, AND AGRICULTURE. END SUMMARY. 

2. ERENCH EMBASSY COMMERCIAL COUNSELOR CLAUDE GROULT 
BRIEFED USLO IN DETAIL ON JANUARY 27 ON THE 
CONEIDENTIAL 
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COMMERCIAL ASPECTS OE PRIME MINISTER RAYMOND BARRE'S 
VISIT TO PRC. 

3. BARRE'S PARTY INCLUDED ERENCH MINISTER OE EOREIGN TRADE 
ANDRE ROSSI AND SEVEN SENIOR EXECUTIVES REPRESENTING THE 
EOLLOWING LEADING ERENCH FIRMS: BERT , JET (BERLIET (TRUCKS AND 
RAIL EQUIPMENT), LOYGUE (THERMAL POWER), 
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(NUCLEAR POWER; ALSO STEEL AND MACHINE TOOLS); TECHNIP 
(PETROCHEMICALS); SPEICHIM (PETROCHEMICALS); RHONE- 
POULENE (CHEMICALS, ESPECIALLY PESTICIDES); AND SNEA 
(PETROLEUM). NO NEW CONTRACTS WERE SIGNED AS A RESULT 
OE THE VISIT, ALHOUGH REPS PROM HEURTY, 

WHO HAVE BEEN IN PRC SINCE DECEMBER, SIGNED A LARGE 
SPARE PARTS CONTRACT DURING THE BARRE VISIT POR FER- 
TILIZER PLANTS PREVIOUSLY SOLD TO CHINA. THE HEURTY 
REPS WERE NOT OFFICT ALLEY MEMBERS OF BARRE'S PARTY. 

4. GROULT SAID THE FRENCH INDUSTRIAISTS SUBMITTED 
ONLY ONE CONCRETE PROPOSAL-TO BUILD A LIGNITE-FUELED 
THERMAL POWER GENERATING STATION. HOWEVER, EACH 
BUSINESSMAN DISCUSSED HIS AREA OF INTEREST AND, AT 
CHINESE REQUEST, FRENCH AGREED TO PROVIDE MORE 
INFORMATION AND HOST CHINESE DELEGATIONS TO FRANCE IN THE 
FOLLOWING FIELDS; (A) RAILROAD TECHNOLOGY AND 
EQUIPMENT (ACCORDING TO AN AFP REPORT, THE CHINESE 

HAVE BEEN TESTING THE BERLIET ECO-3 LOCONOTIVE); 

TRUCKS (THE CHINESE EXPRESSED INTEREST IN BUYING TRUCKS, 

AS WELL S SEEING TRUCK MANUFACTURING FACILITIES); NUCLEAR 
POWER; THERMAL POWER; AND PESTICIDES. 

5. MOST OR ALL THESE TRADE MISSIONS WILL TAKE PLACE 

IN 1978. THEY WILL BE HOSTED BY THE FRENCH GOVERNMENT. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 PEKING 00279 30091 IZ 

6. CONCERNING NUCLEAR POWER, CHINESE EXPRESSED 
INTEREST IN VISITING FRENCH FACILITIES AND IN ACQUIRING 
REPROCESSING TECHNOLOGY. THE CHINESE INDICATED 

THAT THEY WERE ALSO DISCUSSING NUCLEAR POWER WITH THE 
GERMANS AND AMERICANS. (COMMENT; WE ARE NOT AWARE OF ANY RECENT 
DISCUSSIONS BETWEEN CHINESE AND US FIRMS ON NUCLEAR POWER.) 
ADDITIONAL DETAILS ON NUCLEAR POWR FROM AMBASSADOR'S CONVERSATION 
WITH AMBASSADOR ARNAUD BEING REPORTED SEPTEL. 

7. GROULT SAID MANY ASPECTS OF THE COMMERCIAL TALKS 
FOLLOWED UP ON FOREIGN TRADE MINISTER LI CHIANG'S 
VISIT TO FRANCE IN DECEMBER. DURING THAT VISIT, LI 
HAD PROPOSED A BARTER ARRANGEMENT; COAL FOR COAL 
MINING EQUIPMENT AND OIL FOR PETROLEUM EXPLORATION 
EQUIPMENT. DURING THE BARRE TRIP, THE FRENCH 

AGREED TO ACCEPT SAMPLES OF CHINESE CRUDE FOR ANALYSIS. 

HOWEVER, GROULT WAS SKEPTICAL THAT FRENCH WOULD BE 
ABLE TO BUY CHINESE PETROLEUM BECAUSE HE FELT IT IS 
TOO DIFFICULT TO REFINE DUE TO THE HIGH PARAFFIN 
CONTENT, AND TOO EXPENSIVE TO TRANSPORT. ACCORDING 
TO GROULT, A FRENCH BUSINESSMAN HELD DISCUSSIONS WITH 
THE CHINESE ON COAL PRIOR TO THE BARRE VISIT BUT THE 
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PRICE WAS "NOT INTERESTING." ALSO, GROULT DID NOT 
EEEL THAT THE PROSPECTS EOR ERENCH SALES OE MINING 
EQUIPMENT WERE PARTICULARLY FAVORABLE. 

8. THE ERENCH HAVE AGREED TO HOST A VISIT TO FRANCE 
BY VICE PREMIER KU MU. NO DATE WAS SET, BUT IT WILL 
PROBABLY BE LATE 1978 OR EARLY 1979. KU WAS IDENTIFIED 
TO THE ERENCH AS THE ECONOMIC SPECIALIST ON THE STATE 
COUNCIL CONCERNED WITH PLANNING. GROULT WAS NOT SURE 
OE THE PURPOSE FOR KU'S VISIT. HE SPECULATED THAT IT 
MIGHT EITHER BE TO DISCUSS OVERALL COOPERATION IN THE 
ECNOMIC AREA OR TO SUM UP THE RESULTS OE THE SECTORAL 
DELEGATIONS (WHICH IT WOULD PRESUMABLY FOLLOW) AND TO 
SIGN CONTRACTS. 
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9. SCIENCE AND TECHNOLOGY AGREEMENT. DURING THE VISIT, 

TWO TWO EOREIGN MINISTERS SIGNED A SCIENCE AND TECHNOLOGY 
AGREEMENT IN A CEREMONY WITNESSED BY VICE PREMIER TENG 
HSIAO-PING, EOREIGN TRADE MINISTER LI CHIANG, BARRE 

AND ROSSI. GROULT SAID THIS AGREEMENT PROVIDES AERAME- 
WORK EOR COOPERATION; DETAILS ARE NOT SPECIFIED AND 
WILL BE NEGOTIATED LATER. AETER THE AGREEMENT HAS BEEN 
REPORTED TO THE EC, IT WILL BE PUBLISHED IN THE ERENCH 
GOVERNMENT OFEICIAL ORGAN. (ACCORDING TO ANOTHER ERENCH EMBOEF, 
THE CHINESE EXPRESSED INTEREST IN EXCHANGING DELEGATIONS IN 
BIOLOGY, GEOLOGY, AGRICULTURE, AND PHARMACOLOGY.) 

10. OTHER AREAS. THERE WAS NOTHING NEW ON THE 
CONCORDE. THIS WAS DISCUSSED IN PARIS DURING THE LI 
CHIANG VISIT; THE CHINESE INDICATED THEN THAT THEY 
WANTED MORE TIME TO SEE THE "COMMERCIAL RESULS" (I.E., 

ECONOMIC EEASIBILITY). GROULT EXPRESSED THE OPINION 
THAT "THEY WON'T BITE." GROULT WAS NOT AWARE OE ANY 
DISCUSSIONS DURING THE BARRRE TRIP ON OTHER TYPES OF 
AIRCRAFT, AIRFRAMES, OR HELICOPTERS. GROULT THINKS THE 
CHINESE ARE INTERESTED IN BUYING MORE CHEMICAL FERTILIZER 
PLANTS, AND HEURTY IS-NEEDLESS TO SAY-ANXIOUS TO SELL. 

11. COMMENT. GROULT SEEMED QUITE SATISEIED WITH THE 
COMMERCIAL RESULTS OE THE BARRE VISIT. ALHOUGH NO 
CONCRETE BUSINESS WAS CONCLUDED (OTHER THAN THE SPARE 
PARTS EOR THE EERTILIZER PLANTS), THE FIVE SECTORAL 
DELEGATIONS ARE ALL IN AREAS WHERE THE CHINESE ARE 
LIKELY TO MAKE LARGE PURCHASES THIS YEAR OR NEXT. THE 
ERENCH GOVERNMENT APPEARS TO HAVE CAPITALIZED ON THE 
BARRE VISIT TO PUT ITS EIRMS IN AN EXCELLENT POSITION 

TO COMPETE FOR THE CHINESE PURCHASES, THUS FORESHADOWING 
CONEIDENTIAL 
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SIGNIEICANT IMPROVEMENT IN THE TRADE IMBALANCE THE 
ERENCH HAD WITH PRC IN 1977. 

12. THIS MESSAGE CONTAINS SENSITIVE COMMERCIAL INEORMATION 
WHICH SHOULD NOT BE DISCUSSED OUTSIDE USG. 

WOODCOCK 


CONEIDENTIAL 
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